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MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

These consolidated financial statements are prepared by management of the City of Charlottetown in
accordance with Canadian Accounting Standards for the Public Sector and on a basis consistent with that of the
preceding year, as required by the Municipal Government Act of Prince Edward Island.

Responsibility for the integrity and objectivity of these consolidated financial statements rests with Council and
management. These consolidated financial statements are prepared on a full accrual basis of accounting. The
information included in these consolidated financial statements is based on management's best estimates and
judgment, with due consideration given to materiality.

To fulfill its accounting and reporting responsibilities, management maintains systems of financial management
and internal control which give due consideration to costs, benefits, and risks. These systems are designed to
provide reasonable assurance that transactions are properly authorized, are executed in accordance with
prescribed bylaws, regulations and/or legislation, and are properly recorded so as to maintain accountability and
safeguard the assets of the City. The systems are also designed and monitored to ensure reliable information is
available on a timely basis.

The Finance, Auditing and Tendering Committee, a standing committee of Council, meets with management and
the external auditors to review the consolidated financial statements and discuss any significant financial
reporting or internal control matters prior to their approval of the consolidated financial statements.

The independent auditor completes an audit of these consolidated financial statements and issues an
Independent Auditor's Report to Council. The accompanying Independent Auditor's Report outlines the Auditor's

responsibilities, the scope of the examination, and their opinion on the consolidated financial statements of the
City.

Chief Administrative Officer

November 14, 2022
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INDEPENDENT AUDITOR'S REPORT

TO THE MAYOR AND MEMBERS OF COUNCIL
Opinion

We have audited the consolidated financial statements of the City of Charlottetown (the "City"}, which comprise
the consolidated statement of financial position as at March 31, 2022, and the consolidated statements of
operations, changes in net debt and cash flow for the year then ended, and notes to the consclidated financial
statements, including a summary of significant accounting policies.

in our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the City of Charlottetown as at March 31, 2022, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian Accounting Standards for the Public Sector.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the City in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian Accounting Standards for the Public Sector and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material missiatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the City's ability to
continue as a going concern, disciosing, as applicable, matters relating fo going concern and using the going

concern basis of accounting unless management either intends to liquidate the City or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the City's financial reporting process.
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Auditor's Responsibilities for the Audit of the Gonsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards, will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected fo influence the economic decisions of users
taken on the basis of these consolidated financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the City's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, fo modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the City to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financiat statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

st Lhacskisd Yofsaiod Bescdacl s

CHARLOTTETOWN, P.E.L
NOVEMBER 14, 2022
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CITY OF CHARLOTTETOWN
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MARCH 31, 2022

2022 2021
Financial Assets
Cash (Note 5) $ 18,733,556 $ 20,018,589
Accounts receivable (Note 6) 4,597,327 8,082,392
Capital grants receivable (Note 7) 5,218,845 6,256,613
Inventory for resale 21,226 24,523
Other assets 28,061 40,233
Investment in Government Business Enterprise (Note 8) 1,693,912 1,584,387
Loans receivable 501,936 =
Total Financial Assets 30,794,863 36,006,737
Liabilities
Accounts payable and accrued liabilities 19,307,810 15,527,230
Accrued pension liahility (Note 9) 77,960 106,041
Deferred revenue (Note 10) 13,193,379 11,725,754
Sick leave and post employment benefits (Note 11) 6,972,003 6,618,626
Due to related parties 68,369 41,279
Long term debt (Note 12) 95,837,922 102,937,131
Total Liabilities 135,457,943 136,956,061
Net Debt - Statement 3 (104,663,080) (100,949,324)
Non-Financial Assets
Tangible capital assets - Schedule 1 299,429,149 280,804,542
Inventory of supplies 2,896,740 2,637,847
Prepaid expenses 741,242 680,234
Intangible assets 6,127 -
Total Non-Financial Assets 303,073,258 284,122,623
Accumulated Surplus - Statement 2 $198,410,178 $183,173,299

Commitments and Contingencies (Note 13)

ON BEHALF OF THE CITY OF CHARLOTTETOWN:
b ’\’/’1—-—. /—l/—\— Q‘?‘\ (—‘él
A7 U /

Mayor Chair, Finance, Audit and Tendering Committee

Notes 1 - 25 are an integral part of these consolidated financial statements F ‘ ’RIS I B




CITY OF CHARLOTTETOWN
CONSOLIDATED STATEMENT OF OPERATIONS
YEAR ENDED WMARCH 31, 2022

Revenues - Schedule 2
Property taxes
Government transfers for operations (Note 15)
Water and sewer
Recreation
Police protection services
Licenses
Parking
Switch program
Tourism accommodation levy
Rentals
Miscellaneous
Net income from CADC (Note 8)
interest and other

Expenditures - Schedule 2
Amortization of tangible capital assets - Schedule 1
Development, heritage, and cther
General government
Interest on long term debt
Parks and recreation
Proteclive services
Street maintenance and environment
Switch program
Tourism accommadation levy
Water and sewer

Operating Surplus (Deficit)

Other revenues (expenditures)
Government transfers for capital (Note 16)
Municipal capital expenditure grant (Note 17)
Extraordinary item
Gain on disposal of tangible capital assets
Peansion expense (Note 9)

Sick and post employment benefits
Pension valuation allowance (Note 9)

Annual Surplus

Accumulated Surplus - Beginning of Year
Payments from reserves

Accumulated Surplus - End of Year (Note 18)

Notes 1 - 25 are an integral part of these consolidated financial statements

Budget Actual Actual
2622 2022 2021
{Note 14)
$37,415,226 $38,596,294 $36,638,379
15,122,677 16,516,460 15,762,939
12,295,050 12,083,352 11,684,676
3,476,841 4,551,982 3,774,980
772,032 1,471,010 951,493
1,138,300 1,243,158 1,219,760
745,000 908,397 386,552
. 716,210 -
575,000 692,381 350,860
651,500 557,705 467,096
- 613,335 353,141
- 109,526 173,921
55,000 7,828 34,384
72,246,626 78,065,638 71,698,181
9,510,000 10,497,545 9,410,627
7,704,068 10,245,193 6,726,538
7,002,270 6,790,528 8,247,678
3,641,375 3,648,136 3,820,088
12,243,322 7,876,070 7,654 417
13,280,479 13,276,809 12,534,679
14,992,521 12,624,155 11,246,456
- 783,835 -
562,200 608,944 340,901
8,817,892 8,068,528 7,392 506
77,754,127 74,419,743 65,373,890
(5,507,501) 3,645,895 6,324,291
30,219,010 10,915,890 12,714,088
2,400,000 2,109,702 2,915,461
{2,200,000) - -
- 1,071,110 7,998
- (868,094) (4,209,740)
- (353,377} (312,842)
- (1,030,563) 1,862,580
30,419,010 11,844,668 13,077,555
$ 24,911,509 15,480,563 19,401,846
183,173,299 164,019,432
{253,684) (247 ,979)

$198,410,178 $183,173,299
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CITY OF CHARLOTTETOWN
CONSOLIDATED STATEMENT OF CHANGES IN NET DEBT
YEAR ENDED MARCH 31, 2022

Budget Actual Actual

2022 2022 2021

Net Debt - Beginning of Year $ 100,249,324 $100,949,324 $ 98,513,048
Annual surplus (24,911,509} (15,490,563) (19,401,846)
Amortization of tangible capital assets (9,510,000} (10,497,545) (8,410,627)
Purchase of tangibie capital assets 80,114,137 29,335,330 30,587,906
Proceeds from sale of tangible capital assets - {1,284,296) (7,998)

Purchase of intangible assets 6,127 -

Gain on disposal of tangible capital assets - 1,071,110 7,998
Decrease in prepaid expenses - 61,016 66,464
Increase in inventory of supplies - 258,893 346,400
Payments from reserves - 253,684 247 979
Change in Net Debt ' 64,712,628 3,713,756 2,436,276
Net Debt - End of Year $ 165,661,952 $104,663,080 $100,948,324

Notes 1 - 25 are an integral part of these consolidated financial statements F % !R l S I B




CITY OF CHARLOTTETOWN
CONSOLIDATED STATEMENT OF CASH FLOW
YEAR ENDED MARCH 31, 2022

2022 2021
Cash Flows From Operating Activities

Annual surplus $ 15,490,563 519,401,846

Amortization of tangible capital assets 10,497,545 9,410,627
Gain on disposal of tangible capital assets {1,071,110) {7,908)
24,916,998 28,804,475
Change in Non-Cash Working Capital
{Increase) decrease in accounts receivable 4,522,836 (3,080,349)
Decrease in inventory for resale 3,297 6,601
Decrease in other assets 12,172 7,100
(Increase) decrease in accrued pension asset (liability) {28,081) 447,542
Increase (decrease) in accounts payable and accrued liabilities 3,780,594 (1,562,651)
Increase in deferred revenue 1,467,614 2,110,080
Increase in sick leave and post employment benefits 353,377 312,842
Increase in due to related parties 27,590 26,208
Increase in inventory of supplies (258,893) (348,400)
increase in prepaid expenses (61,023) {66,470)
increase in loans receivable {501,936) -
9,317,547 (2,145,497)
34,234,545 26,658,978
Cash Flows From Capital Activity
Purchase of tangible capital assets (29,335,330}  (30,587,9086)
Proceeds from sale of tangible capital assets 1,284,296 7,998
Purchase of intangible assets (6,127) -
(28,057,161)  (30,579,908)
Cash Flows From Investing Activity
Increase in investment in Government Business Enterprise (109,526) {(173,921)
Cash Flows From Financing Activities
Proceeds from long term debt 902,440 1,080,650
Repayment of long term debt (8,001,647) {8,262,524)
Payments from reserves {253,684) (247,979)
(7,352,891) {7,429,853)
Decrease in Cash (Bank Indebtedness) (1,285,033) (11,524,704)
Cash (Bank indebtedness) - Beginning of Year 20,018,589 31,543,293

Cash (Bank Indebtedness) - End of Year (Note 5) $ 18,733,556 $ 20,018,589

Notes 1 - 25 are an integral part of these consolidated financial statements
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

1. Description of Business

The City of Charlottetown (the "City") is incorporated under the Municipal Government Act of Prince Edward
tsland. The Cily is a municipal organization under the Income Tax Act.

2. Basis of Presentation

These consolidated financial statements of the City of Charlettetown have been prepared by management in
accordance with Canadian Accounting Standards for the Public Sector and on a basis consistent with that of
the preceding year, as required by the Municipal Government Act of Prince Edward tsland.

These consolidated financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenditures are recognized as they
are incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

These consolidated financial statements have been prepared on a going concern basis.

These consolidated financial statements for the City of Charlottetown reflect the assets, liabilities, revenues,
expenditures, change in net debt and annual surplus of the City. The City is comprised of the municipal
operations, plus all of the organizations that are owned or confrolled by the City and are, therefore,
accountable to City Council for the administration of their financial affairs and resources. Included in the
reporting entity are the following:

Charlottetown Water and Sewer Corporation

Capital Area Recreation Inc. ("CARI")

Planning Board

Heritage Board

Beautification and Forestry Advisory Board

Parks, Recreation and Leisure Activities Advisory Board
Economic Development Advisory Board

Seniors Advisory Board

Youth Retention Advisory Board

Civic Board for Persons with Disabilities Advisory Committee
Police Comrmunity Consultative Group

Arts Advisory Board

Special Events Reserve Fund (SERF)

Under the consolidation method, entities are consolidated on a line by line basis, interentity transactions and
balances are eliminated upon consolidation, and accounting policies are adjusted to those of the City.

A government parinership arrangement is a contractual arrangement between the City and a party or parties
outside of the Cily's reporting entity. The partners have significant, clearly defined commeon goals, make a
financial investment in the partnership, share control of decision making, and share, on an equitable basis,
the significant risks and benefits associated with the operations of the government partnership. The City's
interest in partnerships is accounted for using the proportionate consolidation method. The City's government
partnership arrangements include the following:

Charlottetown Civic Centre Management inc. ("CCCMI")

MIRISIB



CITY OF CHARLOTTETOWN _
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

2. Basis of Presentation (continued)
Purpose of CCCMi

in QOctober 1998, the City of Charlottetown and the Province of Prince Edward Island entered into a joint
management agreement which established the Charlottetown Civic Centre Management Inc. {CCCMI).
CCCMI is a joint managementi company created for the purposes of overseeing and managing the operations
of the Charlottetown Civic Centre/Arena Complex and the Trade Centre Complex.

A government business enterprise is a self-sustaining organization that has the financial and operating
authority to sell goods and services to individuals and non-government organizations as its principal activity
and source of revenua. Government business enterprises are accounted for on the modified equity basis.
Their accounting principles are not adjusted to conform with those of the City. The tolal net assets of all
government business enterprises are reported as a separate item on the Consolidated Statement of Financial
Position. The total net income from all government business enterprises is reporied as a separate item on the
Consolidated Statement of Operations. The City's investment in government business enterprises include the
following:

The Charlottetown Area Development Corporation ("CADC")

3. Accounting Policies
Cash

Cash comprises cash on hand and bank deposits/overdrafts and short term indebtedness at financial
institutions.

Restricted Cash

Rastricted cash is comprised of cash held in a separate bank account to fund sick leave and post-retirement
benefits. These funds have been internally restricted. Also, restricted cash includes the Special Events
Reserve Funds (SERF), Switch Program and Canada Community Building funds, which are externally
restricted.

Accounts Receivable and Capital Grants Receivables

Accounts receivable arise from biling of sewer and water services, Harmonized Sales Tax recoverable,
government funding, and miscellaneous receivables. An allowance for bad debis has been calculated
through discussions with management, assessment of the other circumstances infiuencing the collectibility of
amounts and using historical loss experience. Amounts deemed non-collectible are written off and deducted
from the carrying value of the receivable. Amounts subsequently recovered from accounts previously written
off are recorded in revenue in the period of recovery.
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS .
YEAR ENDED MARCH 31, 2022

3. Accounting Policies (continued)
Loans Recelvable

During the year, the City received funding from the Federation of Canadian Municipalities' Green Municipal
Fund to provide residents with interest free loans to complete home upgrades relating to energy efficiency,
renewable energy, and energy storage projects. Residents have access to borrow up to 15% of the assessed
value of their home to finance such upgrades. Repayments are made in monthly installments with maximum
repayment period of up to 15 years. At March 31, 2022, the City has not recorded a valuation allowance for
any expected collectibility issues.

Deferred Revenue

Deferred revenue is recorded when funds received are restricted by external parties for a stated purpose,
such as a specific program or the purchase of tangible capital assets. Deferred revenue is recegnized as
revenue over time as the recognition criteria are met.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for the use in the provision
of services. They have useful lives extending heyond the current year and are not intended for sale in the
normal course of operations. The change in non-financial assets during the year, together with the annual
surplus, provides the change in net debt for the year.

Certain items of historical value are not recognized in these financial statements.

Inventory of Supplies and Inventory for Resale

Inventory of supplies are held for consumption or use by the City in the course of its operations and are
recorded at the lower of cost and current replacement cost.

Prepaid Expenses
Prepaid expenses are cash disbursements for goods or services, other than tangible capital assets and
inventories of supplies, that will provide economic benefits in cne or more future periods. The prepaid amount

is recognized as an expenditure in the period the good or service is used or consumed.

Intangible Assets

Intangible assets, which consists of the City's official plan, are stated at cost and will be amortized over the
estimated useful life once the official plan is complete.

MIRISIB



CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

3. Accounting Policies (continued)
Tangible Capital Asseis
Assets are recorded at cost when in excess of $2,500 and include all amounts that are directly attributable to

acquisition, construction, development, or betterment of the asset. The cost of the tangible capitai assets is
arnortized on a declining balance method at the following annual rates:

Land improvements 2.5% - 5%
Buildings 2.5%
Computers 20%
Computer software 20%
Road infrastructure 5%
Furniture and fixtures ' 20%
Light vehicles 20%
Heavy vehicles 10%
Fire trucks 4%
Streets/sidewalks 4%
Storm sewers 2%
Equipment 20%

Water, sewer, and freatment plant 2%

The City does not capitalize interest associated with the acquisition or construction of tangible capital assets.
Assets under construction are not amortized until they are available for use.

Contributions of tangible capital assets are recorded at their fair market value at the date of contribution.
Leased Tangible Capital Assets

Leases, which transfer substantially all of the benefits and risks incidental to cwnership, are accounted for as
leased tangible capital assets. All other leases are accounted for as operating leases and the related
payments are charged to expenses as incurred.

Contaminated Sites

The City of Charlottetown accrues a liability to estimate the cost to remediate contaminated sites io the level
necessary to allow the property to meet the environmental standard appropriate to its current use or status.
The Kability is based on estimates and assumptions using the best information available to management.

Pension and Post Employment Benefits

The costs of post employment henefits are recognized when the event that obligates the City occurs. Costs
include prolected future income payments and fees paid to independent administrators of these plans.

The costs of post employment benefits are actuarially determined using the projected benefits method

prorated on service and management's best estimate of retirement ages of employees and salary escalation.
Liabilities are actuarially determined using discount rates based on management's expectations.
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

3. Accounting Policies (continued)
Reserves

Certain amounts approved by Council are set aside in surplus for future expenditure related to sick leave,
post employment benefits and special events. Transfers to/from reserves are recorded as an adjustment to
the reserve when approved and when payments are made.

Revenues

Property tax billings are based on assessments prepared by the Province of PEIl. Tax rates are established
annually by Councll and recorded monthly as received from the Province of PEL Assessments and the
related property taxes are subject to appeal. Tax adjustments as a result of appeals are recorded when the
results of the appeal process are known.

Revenues are recorded on the accrual basis and are recorded as revenue when earned and collectability is
reasonably assured.

User fees relate to fees for various programs and fees imposed on specific activities. Revenue is recognized
when the activity or service has been performed.

Governiment transfers are recognized as revenue in the year during which the transfer is authorized and all
eligibility criteria are met, except when and to the extent that transfer stipulations give rise to an obligation that
rmeets the definition of a liability. Transfers meeting the definition of a liability are recorded as deferred
revenue and are recognized as revenue when the funds are used as intended.

Expenditures

Expenditures are recorded on an accrual basis. Expenditres are recognized as they are incurred and
measurable based upon receipt of goods or services and/or the legal obligation to pay. Provisions are made
for probable losses on accounts receivable and for contingent liabilities when it is likely that a liability exists
and the amount can be reasonably determined. These provisions are updated as estimates are revised, at
least annually,

MIRISIB
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

4. Measurement Uncertainty and Use of Estimates

Uncertainty in the determination of the amount at which an item is recorded in the consolidated fipancial
statements is known as measurement uncertainty. Many items are measured using management's best
estimates based on assumptions that reflect the most probable set of economic conditions and planned
courses of action. Uncertainty exists whenever estimates are used because it is reasonably possible that
there could be a material difference between the recognized amount and another reasonably possible
amount.

Measurement uncertainty exists in the accruals for such items as pension, fawsuits, sick and post-retirement
obligations, liabilities for contaminated sites, allowance for doubtful accounts, invenfory values, and
amortization of tangible capital assets. The nature of the uncertainty in the accruals for pension, sick and
post-retirement obligations arises because actual results may differ significantly from the various assumptions
about plan members and economic conditions in the marketplace. Uncertainty exists in the liabilities for
contaminated sites because the actual extent of the remediation activities, methods, and site contamination
may differ significantly from the original remediation plans. Uncertainty exists in the allowance for doubtful
accounts as actual collections may vary from management's estimates. Uncertainty exists in the amount
recorded for amortization of tangible capital assets as actual useful lives of the tangible capital assels may
vary from management's estimates. Uncertainty exists in the amount recorded for inventory values as
inventory may become chsolete or unusable.

5. Cash (Bank Indebtedness)

2022 2021
Externally restricted cash (Note 21) $ 14,039,542 % 7,032,136
Unrestricted cash 9,939,178 15,880,702
internally restricted cash (Note 21) 2,251,502 2,505,186
Bank indebtedness (7,496,666) (5,399,435}

$ 18,733,656 §$ 20,018,589

The City and Utility Corporation has approved credit faciliies with RBC of $10,000,000 each; secured by
resolution approved by council; short term financing on capital projects.

The City pools its various bank accounts and draws on the overdraft up to its net cash balance. Once the net
cash position is exceeded, lines of credit are accessed.

The City and Utility Corporation also has approved lines of credit with National Bank for $10,000,000 each for
short term financing on capital projects which have not been drawn as of year end date.

-~

6. Accounts Receivable

2022 2021

Trade receivables $ 3,467,507 3 4,137.819
Harmonized sales tax receivable 1,156,821 3,948,818
Other receivables 542,077 473,275
5,166,405 8,559,712

Allowance for doubtful accounts {569,078) (477,320)

$ 4,597,327 $ 8082392

MIRISIB
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CITY OF CHARLOTTETOWN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2022

7. Capital Grants Receivable

Investing in Canada Infrastructure Program
Municipal Capital Expenditure Grant
Province of PEI

Active Transportation Fund

Clean Water Wastewater Fund

FCM - Building Corporate Energy Upgrades

8. Investment in Government Business Enterprise

2022 2021

$ 2,791,966 $ 2212619

2,120,447 2,822 498
255,020 -

51,412 775,775

- 174,456

- 171,265

$ 5218845 $ 6,256,613

The City of Charlottetown owns a 15% portion of The Charlottetown Area Development Corporation {CADC).
Condensed financial information for CADC for the years ended March 31, 2022 and March 31, 2021 is as

follows:

Consolidated Statement of Financial Position

Assets
Current assets
Property inventory
Property and equipment
investment properties
Mortgages receivable, less current portion

L.iahilities
Current liabilities
Long term debt
Deferred revenues

Shareholders’ Equity
Capital stock
Contributed surplus
Retained earnings

2022 2021
$ 8,126,322 $ 10,601,884
2,573,292 3,235,217
30,478 40,530
69,207,373 54,065,503
217,499 425,798

$ 80,154,964  $ 68,368,932
$16,581,932 $ 13,095,638
12,132,914 8,980,954
40,147,368 35,729,764
68,862,214 57,806,356
2,500 2,500
4,526,706 4,526,706
5,763,544 6,033,370
11,292,750 10,562,576

$ 80,154,964 $ 68,368,932
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

8. Investment in Government Business Enterprise (continued)

2022 2021
Consolidated Statement of Comprehensive Income
Revenue
Operating revenue $ 1,345,044 $ 1,864,176
Other 363,311 310,651
1,708,355 2,174,827
Expenditures 978,181 1,015,355
Net earnings for the year 730,174 1,159,472
Retained earnings - beginning of year 6,033,370 4,873,898
Retained earnings - end of year $ 6,763,544 $ 6,033,370
Ihvestment - beginning of year $ 1,584,387 $ 1,410,468
Share of net income (15%) 109,526 173,921
Investment - end of year $ 1,693,913 $ 1,684,387

Key Activities and Commitments:

Demand loans of $11,976,067 (2021 - $10,326,067} are due on demand, interest at prime minus .1% and
bankers' acceptance rate plus .75%, with interest paid monthly.

The 2.95%, 2.92%, 3.11%, 4.18% and 2.48% mortgages and the demand loans are secured by a general
security agreement representing a first charge on all assets, continuing collateral mortgages representing a first
charge on all real property known as Harbourside Complex and an undertaking not to encumber or morigage the
property at 119 Euston Street, assignment of mortgage receivable and fire insurance for Harbourside Complex,
and general assignment of rents representing a first charge on rents on the Harbourside Complex. A first
mortgage on land and buildings located in the BioCommons Park, a promissory note and general assignment of
rents representing a first charge on rents on the Bio Manufacturing Incubator have been pledged

as security for the 3% morigage due December 20286,

The debt agreement contains certain restrictive covenants which require the maintenance of a specific ratio.
As at March 31, 2022, the consolidated entity was able to maintain a total debt service ratio of 100%, and is
therefore in compliance with the covenant.

The Province of Prince Edward Island is the majority shareholder of The Charloftetown Area Development
Corporation and the City of Charlottetown, the Town of Stratford, and the Town of Cornwall are minority
sharehoiders. Included in accounts receivables was $23,756 (2021 - $15,119} due from City of Chariottetown
and included in accounts payable was $Nil (2021 - ($10,743)) due to City of Chariottetown.

MIRISIB
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CITY OF CHARLOTTETOWN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2022

9. Accrued Pension Liability

The City of Charlottetown maintains a defined benefit pension plan for its full fime employees. The
Charlottetown Water and Sewer Corporation maintains a defined benefit pension plan for its full time
employees who entered the plan prior to its closing in 2000. Actuarial valuations of the Superannuation Plans
are completed every three years with the most recent valuation provided as of the effective date of December
31, 2018 by Eckler Partners Ltd., a firm of consulting actuaries. The valuation results are extrapotated on an
annual basis by the actuaries. The next valuation is scheduled to be completed for the year ending December

31, 2022.

in determining Habilities and current service costs, the actuaries have used the projected unit credit method,
prorated on service. Actuarial gains and losses are to he amortized over the expected average remaining
service life of active employees, which have been determined to be five years for the Water and Sewer
Corporation and eleven years for City employees.

The actuarial valuation was done using the following assumptions:

Assumption

March 31, 2022

March 31, 2021

Pre-retirement discount rate

City ~ 5.85% per annum
Waler & Sewer - 5.55% per annum

City - 5.85% per annum
Water & Sewer - 5.56% per annum

Post-retirement discount rate

City - 5.85% per annum prior to
age 60
5.50% per annum after age 60
Water & Sewer - 5.50% per annum

City - 5.85% per annum prior o
age 60
5.50% per annum after age 60
Water & Sewer - 5.50% per annum

Expected return on plan assets

City - 5.85% per annum
Water & Sewer - 5.55% per annum

City - 5.85% per annum
Water & Sewer - 5.55% per annum

Expected inflation

2.00% per annum

2.00% per annum

Retirement age

City - 65% at the age at which
"Rule of 85" is attained
35% at age 65
Water and Sewer - 70% at the age
at which "Rule of 85" is attained
30% at age 65

City - 65% at the age at which
“Rule of 85" is attained
35% at age 65
Water and Sewer - 70% at the age
at which "Rule of 85" is attained
30% at age 65

Rate of compensation increase

City - 3.50% per annum
Water & Sewer -~ 3.5% per anhum

City- 3.50% per annum
Water & Sewer - 3.5% per annum

Withdrawals

City - 155 Service Tables
Water and Sewer - None

City - 155 Service Tables
Water and Sewer - None

Maximum pension

City - $3,092.22 per year of service
in 2020 with increase of 3.50% per
annum after 2020
Water and Sewer - Lesser of 2%
or $1,722.22 per year of service

City - $3,092.22 per year of service
in 2020 with increase of 3.560% per
annum after 2020
Water and Sewer - Lesser of 2%
or $1,722.22 per year of service

Percentage married 100% 100%
Spouse's age Males assumed to be 3 years older | Males assumed to be 3 years older
Pre-retirement mortality” None None

Post-retirement mortality

CPM2014 Combined Mortality
table projected with Scale CPM-B

CPM2014 Combined Mortality
table projected with Scale CPM-B

MIRISIB




14

CITY OF CHARLOTTETOWN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2022

9. Accrued Pension Liability (continued)

Information about financial position of the City's defined benefit plan as at year end is as foliows:

Change in fair value of plan assets:
Balance - beginning of year
Employer contributions
Employee contributions
Employee past service contributions
Investment return
Actuariai loss on plan assets
Benefits paid

Balance - end of year

Changes in accrued henefit ohligation:
Balance - beginning of year
Current service costs
interest on liabilities
Employee past service contributions
Actuarial {gains) losses
Benefits paid

Balance - end of year

Change in unamortized actuarial gains and losses:

Balance - beginning of year

Experience gains and losses
Amortization of actuarial gains and losses
Balance - end of year

Pension valuation allowance

Accrued pension asset

The expense for the defined benefit plans is as follows:

Current service costs

Amortization of actuarial gains and losses
Employee contributions

Interest on liabilities

Expected investment return

Pension expense

2022 2021
$101,116,483 $ 78,986,243
1,874,133 1,713,926
1,874,133 1,713,926
35,835 61,856
5,911,081 4,727,524
795,404 17,791,090
(3,928,827)  (3,878,082)
107,678,242 101,116,483
91,242,355 87,938,932
3,447,859 3,095,416
5,324,658 5,254,712
35,835 61,856
3,098,505  (1,230,479)
(3,928,827}  (3,878,082)
99,220,385 91,242,355
(3,786,412) 17,002,985
2,303,101  (19,021,569)
143,733  (1,767,828)
(1,339,578)  (3,786,412)
(7,118,279)  (6,087,716)
$ - 3 -
$ 3,447,859 $ 3,095,416
(143,733) 1,767,828
(1,874,133) (1,713,926
5,324,658 5,254,712
(5,911,081)  (4,727,524)
$ 843570 $ 3,676,506
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

9. Accrued Pension Liability (continued)

The valuation aliowance is required by PS 3250.050 because the City cannot access the surplus and

therefore does not meet the requirements for recognition as an asset in the consolidated financial statements
of the City.

tnformation about the financial position of the Charlottetown Water and Sewer Corporation defined benefit
ptan as at year end is as follows:

2022 2021
Change in fair value of plan assets:
Balance - beginning of year $10,359,293 $ 8,556,073
Employer contributions 52,605 85,692
Employee contributions 7,312 9,967
investment return 557,351 471, 981
Actuarial loss on plan assels 142,551 1,882,637
Benefiis paid {693,801) (647 ,057)
Balance - end of year 10,425,311 10,359,293
Changes in accrued benefit obligation:
Balance - beginning of year 10,059,682 10,104,588
Current service costs 49,872 65,603
Interest on liabilities 540,443 559,390
Actuarial {gains) losses 98,893 (22,840)
Benefits paid {693,801) {647,057}
Balance - end of year 10,055,089 10,059,682
Change in unamortized actuarial gains and losses:
Balance - beginning of year (405,652) 1,890,014
Experience gains and losses {43,658) {1,905,477)
Amortization of actuarial gains and losses 1,128 (390,189
Balance - end of year (448,182) (405,652}
Accrued pension Hability $ (77,960) $ (106,041)
The expense for the defined benefit plans is as follows:
Current service costs $ 49872 $ 65603
Amortization of actuarial gains and losses {1,128) 390,189
Employee contributions {7,312) (9,967}
Interest on liahilities 540,443 559,390
Expected investment refurn (557,351) {471,981)
Pension expense $ 24524 5 533234
Consolidated Pension Expense $ 868,094 $ 4,209,740
Consolidated Accried Pension Liability $ (77,960} 3 (108,041)
Consolidated Pension Valuation Allowance $ 1,030,563  ${1,962,580)
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

9. Accrued Pension Liability {continued)
Employee Future Benefits - Defined Contribution Pension Plan

The City provides the Mayor, CAO, and Council with a defined confribution pension plan. RRSP payments are
made by the City directiy to the financial institution on behalf of certain individuals (self-directed RRSFP plans)
and for others the City administers the RRSP account. This RRSP plan is in the name of the City with the
CAQ named as the administrator on the account. The March 31, 2022 contribution rate was 12.25% (2021 -
12.25%) and contributions for Mayor and Council for 2022 are $58,893 (2021 - $55,674) and CAO were $Nil
2021 - $Nil).

Charlottetown Civic Cenire Management Inc. maintains a defined contribution RRSP plan for certain
employees. RRSP expense for these employees for the year ended March 31, 2022 is $10,717 (2021 -
$11,540) and is included in payroll expenses.

Capital Area Recreation Inc. maintains a defined contribution RRSP plan for certain management and
administration employees. RRSP plan is a §% matching contribution plan. RRSP expense for these

employees for the year ended March 31, 2022 is $66,082 (2021 - $59,265) and is included in payroll
EexXpenses.

10. Deferred Revenue

2022 2021
Canada Community Building Fund $ 9,199,170 $ 6,019,943
CCCMI - deferred contributions 978,986 166,418
CARI - deferred contributions 735,319 2,078,780
Parking 579,250 579,250
Tourism Accommeodation Levy 556,089 597,046
Province of PEI 520,352 375,844
Province of PEI Safe Restart Funding 292,060 1,000,000
Other 175,128 132,698
Active Transportation Fund 157,025 775,775

$ 13,193,379 § 11,725,754

Under the Canada Community Building Fund for Incorporated Communities, the City was allocated
$7,172,694 for fiscal year ending March 31, 2022 and $3,301,715 for fiscal year ending March 31, 2021.
These funds, along with inferest earned, must be used for eligible infrastructure and capacity building
projects. Any funds received under this program, including interest earned, but not yet spent are recognized
as deferred revenue at the end of the period.

During the year, the City received Canada Community Building funding of $7,172,694 (2021 - $3,301,715},
incurred eligible expenditures of $4,042,665 (2021 - $3,798,524), and earned interest of $49,097 (2021 -
$30,856).

Amounts included in deferred revenue related to parking are hased on agreements whereby the City

receives certain amounts which are required to be used for the creation of parking spaces within the City or
are payment in lieu of the developer providing parking. The City has restricted these amounts for use on
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

11. Sick Leave and Post Employment Benefits

The City of Charlottetown provides sick leave henefits allowing employees’ unused sick leave fo accumulate
to a maximum number of days, which varies by employment agreement. The City of Charlottetown also
provides for the payment of post-employment benefits to employees based on length of service and final
earnings. The post-employment benefits are calculated at three months' salary upon completion of ten
years of full-time continuous service as well as an additional one month for each extra five years of service,
o a maximum of six months.

Employees who reach retirement age with at least 10 years of continuous full-time service shall receive a
payment as follows:

Atleast 10 years 3 months salary
Atleast 15 years 4 months salary
At least 20 years 5 months salary
At least 25 years 6 months salary

Eligible employees earn 18 sick leave days per year or 1.5 days for every month of service. Employees may
accumulate 100% of their unused sick days, up to a maximum of 300 days for CUPE 501 WWTP, CUPE
830, and Police and 350 days for UPSE, management and Non Union and CUPE 501 Civic in a sick leave
bank for use in future years. Following 90 days of illness, an employee may qualify for the City's long term
disabiity plan. When an employee terminates, retires or dies prior to retirement, 50% of unused
accumuiated sick leave days to a maximum of 75 days at date of retirement/ death/ termination will be paid
to the employee and foliowing this payment, any unused accumulated days are forfeited. '

Actuariat valuations of the accrued benefit obligations for the above benefils were completed as of the
effective date of March 31, 2022 by Eckler Partners Ltd., a firm of consulting actuaries. The valuation
results prepared by Eckler Partners Lid, at December 31, 2016 were extrapolated to March 31, 2021 for
comparative information and to March 31, 2022 for current period amounts.

In determining liabilities and current service costs, the actuaries have used the projected unit credit method,
prorated on service. Actuarial gains and losses are to be amortized over the expected average remaining
service life of active employees, which was approximately 12 years as at March 31, 2022.

The actuarial valuation was done using the following assumptions:

Assumpfion March 31, 2022 March 31, 2021
Discount rate 3.09% per annum 3.00% per annum
Retirement age 65% at the age at which "Rule of | 65% at the age at which "Rule of
85" is attained 85" is attained
35% at age 65 35% at age 65
Mortality CPM2014 Combined Mortality CPM2014 Combined Mortality
table projected with Scale CPM-B | table projected with Scale CPM-B
Salary growth rate 3.50% per annum 3.50% per annum
Withdrawals 155 Service Tables 155 Service Tables
Payroll taxes 18% 18%
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

11. Sick L.eave and Post Employment Benefits (continued)

Information about the City's accrued benefit obligations as at year end is as follows:

2022 2021
Changes in accrued benefit obligations:

Sick leave - beginning of year $ 3,492951 $ 3,351,815
Current service costs 340,279 333,524
interest on liabilities 111,060 102,043
Actuarial losses {23,112) (34,800)
Benefits paid (262,485) {259,631)
Sick leave - end of year 3,658,693 3,492,951
Post employment benefits - beginning of year 3,125,675 2,953,969
Current service costs 229,514 235,622
Interest on labilities 99,060 89,857
Actuarial losses (24,601) {36,385)
Benefits paid {126,338) {117,378)
Post employment benefits - end of year 3,313,310 3,125,675
Accrued benefit obligations - end of year $ 6,972,003 $ 6618626

Effective July 1, 2015, the City of Charlottetown adjusted Council's transition allowance. The transition
allowance is equal to two weeks for each year served 1o a maximum of 26 weeks and the transition
allowance is retroactive fo the date that all current Members of Council were elected. The liability for 2022
was determined fo be $132,267 (2021 - $117,122).
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

12. Long Term Debt

2022 2021
TD - 2.87%; repayable in monthly blended instaliments of
$163,625; maturing February 2, 2045 $ 32,937,823 $ 33,039,788
CIBC - 2.276%,; Bankers Acceptance; repayable in monthly
principal installments of $81,667 plus interest; maturing
January 2038 17,508,333 18,608,333
RBC - 4.06%; Bankers Acceptance; maturing July 2030 11,704,000 12,821,000
RBC - 2.25%; Bankers Acceptance; maturing December
2036 7,085,000 7.471,000
TD - 4.465%; Bankers Acceptance; maturing August 19,
2033 6,760,324 7,204,571
CMHC - 4.12%; repayable in blended annual installments of
$633,100; maturing March 2031 4,681,669 5,104,467
TD - 2.8%; Bankers Acceptance; maturing June 2032 4,316,998 4,673,548
CMHC - 3.7%, repayable in blended annual installments of
$530,410; maturing September 2030 3,996,092 4,367,072
CDS Clearing and Depository Services Inc. - 5.78%;
repayable in biended semi-annual instaliments of $850,623;
debenture maturing July 2024 3,907,310 5,320,656
TD - 3.25%; repayable in monthly blended installments of '
$6,164; maturing September 8, 2039 987,368 1,029,211
Federation of Canadian Municipalities - 0%; repayable in
semi-annual principal installments commencing in 2026. The
loan matures on June 1, 2043 902,440 -
TD & RBC - Various rates 1.981% - 3.49%, payments and
maturity dates from 2020 through 2028 467,261 785,760
TD - 3.17%; Bankers Acceptance; maturing November 2022 362,885 896,275
TD - 2.26%; Bankers Acceptance; maturing May 2022 93,099 460,132
Scotiabank - prime plus 0.25%, repayable in monthly -
installments of $3,208 plus interest, maturing July 2024 86,820 125,318
RBC - {CARI) 0%; Canada Emergency Business Account
(CEBA) loan maturing December 2023, after such time the
loan will automatically be converted to a 5% term loan, due
December 2025, with interest payments due monthly,
unsecured 40,000 40,000
RBC - 3.05%; repaid during the year - 90,000

$ 95,837,922 $102,937,131

MIRISIB



20

CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

12. Long Term Debt (continued)

13.

Principal portion of long term debt is expected to be repaid over the next five years and thereafter as

follows:

2023 $ 7603573
2024 7,358,919
2025 6,588,228
2026 5,928,295
2027 6,088,439
Thereafter 61,358,169

Long term debt loans are secured by Borrowing Resolution approved by Council.

Commitments and Contingencies

a)

b)

d)

Property tax relief

For development and cuitural reasons, the City has agreed to reduce its portion of property taxes for the
Confederation Centre of the Arts, the Charlottetown Airport Authority, Capital Area Recreation Inc. and
various erganizations under the Development Tax Incentive Program and the Heritage Grant Program.
For the year ended March 31, 2022, this amounted to total property tax reductions of $1,072,404 (2021 -
$1,069,506).

Legal matters

The City is involved in certain legal disputes concerning grievance and other labour disputes. No
arnounts have been accrued by the City as the outcomes of the disputes are uncertain, There are
claims that are being defended by the City's insurer in which the only potential expense for the City is for
the policy deductible and/or any ciaims for punitive or exemplary damages.

Capital Area Recreation Ine.

The City has agreed to provide 87% to the capital addition or replacement cost, net of any funding from
the Town of Stratford or any other private or public entities.

Transit service

A resolution of Gity Council on September 14, 2015 approved renewing their agreement with Trius Tours
for the purpose of providing transit service for the City of Charlottetown. The agreement was renewed
for the period beginning October 1, 2015 and ending on September 30, 2025 but includes provision to
end with notice given. For the year ended March 31, 2022, the annual subsidy provided by the City to
Trius Tours is $1,157,320 (2021 - $1,115,710). This amount will increase every year by the Consumer
Price Index until the agreement expires. The agreement can be terminated by either party by providing
notice.
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

13. Commitments and Contingencies {(continued)
e} City Contracis

Through resolutions of City Council, the City has committed to spend $609,128 for various capital
projects and $14,496 for annual commitments. The City has also signed a contract with Honeywell
Limited to have energy upgrades completed on various buildings. The total contract is for $6,849,081
and costs of $5,087,289 have been incurred as of March 31, 2022. The Water and Sewer Corporation
has awarded tenders totaling $3,194,862 for capital projects to be completed over the next fiscal year
and committed $94,161 for annual commitments.

f) Bell Aliant Regional Communications Commitment

The City of Charlottetown has a contract with Bell Aliant Regional Communications to acquire all local
access, internet, data and long distance phone services for a period of ten years commencing January
1, 20114 and expiring December 31, 2023. Also, as part of the agreement, the City receives $70,000 for
the naming rights of CARI.

a) Water level and flow monitoring
Through a Memorandum of Agreement signed with Environment Canada on August 28, 2016 the City is

committed to providing funding towards the water leve! and flow monitoring at two locations on the
Winter River. The total funding committed for the March 31, 2023 fiscal year is $32,000.
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

14. Budget Figures

The columns presented as budget on the statements of operations, changes in net debt and the attached
schedules were not subject to audit or review by the external auditor.

Charlotietown Area Municipal Act Section 37 requires that the City cannot budget for a deficit and the City is
in compliance with the Act.

A reconciliation of the 2022 fiscal operating budget prepared by Council to the budget figures disclosed in
the consolidated financiat statements is as follows:

Per Budget Net Consolidated
Reventes Pocument Adjustments Budget
Property taxes $37,415,226 $- $37,415,226
Government transfers for
operations 15,122,677 - 15,122,677
Water and sewer 13,448,102 (1,153,052)} 12,2956 050
Parking 745,000 - 745,000
Licenses 1,138,300 - 1,138,300
Police 772,032 - 772,032
Recreation 644,549 2,832,292 3,476,841
Rentals 856,500 (205,000) 851,500
Interest and other 55,000 - 55,000
Tourism Accomodation Levy 575,000 - 575,000
Total Revenues 70,772,386 1,474,240 72,246,626
Expenditures
Amortization 6,360,000 3,150,000 9,510,000
Development, herifage and
other 7,704,068 - 7,704 068
General government 7,002,270 - 7,002,270
Interest on long term debt 2,276,7546 1,364 624 3,641,375
Parks and recreation 7,709,457 4 533 865 12,243,322
Protective services 14,433,531 (1,153,062} 13,280,479
Street maintenance 14,992 521 - 14,992,521
Tourism Accomodation Levy 562,200 - 562,200
Water and sewer 13,537,513 (4719621 8,817,892
Total Expenditures 74,578,314 3,175,813 77.754127
Operating Surplus {Deficit) (3,805,928) {1,701,573) (5,507,501)
Municipal Capital
Expenditure Grant 2,400,000 - 2,400,000
Government transfers for
Capital 30,219,010 - 30,219,010
Extraordinary item (2,200,000) - {2,200,000)
Annual Surplus 26,613,082 (1,701,573) 24,911,509
Pricr year surplus 3,612,838 (3,612,838} -
Annual Surplus $30,225,920 $(5,314,411) $24,911,509
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATENMENTS
YEAR ENDED MARCH 31, 2022

15. Government Transfers For Operations

16.

17.

18.

Municipal support grant

Transit funding

Grant in lieu of property taxes {(QEH)
Covid 19 funding

Government Transfers For Capital

Investing in Canada Infrastructure Program
Canada Community Building Fund

Active Transportation Fund

Clean Water and Wastewater Fund

Covid 19 funding

Other ‘

Municipal Capital Expenditure Grant

Budget Actual Actual

2022 2022 2021

$ 14,982,677 $16,076,460 $ 14,350,407

- 180,000 180,000

140,000 140,000 140,000

- 120,000 1,092,632

$15,122 677 $16,5616,460 $ 15,762,939

$ 6,906,660 $ 4,850,164 $ 4,248 561

6,350,000 3,930,250 3,890,958

1,260,000 670,162 795,845

- 645,244 3,607,469
1,035,000 587,940 -

14,667,350 232,130 171,265

$30,219,010 $10,915,890 $12,714,098

The Municipal Capital Expenditure Grant (MCEG) is funding received from the Provincial government and is
equivalent to 10% of the cost of capital expenditures paid by the City that is used to offset the Provincial

portion of HST that is not recoverable by the City.

Accumulated Surplus

Unrestrictéd surplus
Restricted surplus

Sick and post-employment benefits reserve

Special events attraction reserve
Parkland reserve
Investment in tangible capital assets

Total accumuiated surplus

2022

2021

$ (7,442,332) $ 2,794,721

2,251,502
5,981

3,800
203,591,227

2,505,186
5,881

177,867 411

$198,410,178

$183,173,209
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

19.

20.

21.

Decommissioning Costs

During the year ended December 31, 2016, the City approved a project which included the
decommissioning of the lagoon in East Royalty. A provision for this site has been recorded as it was
determined that a liability exists and a reasonable estimate of the remediation costs could be determined.
As at March 31, 2022, a total liability for the decommissioning of the East Royalty Lagoon of $181,323
(2021 - $198,752) has been recorded in accounts payable and accrued liabilities.

Contaminated Site

The City approved a project to estimate the cost of a landfill closure plan for East Royalty Landfili site. A
provision for this contaminated site has been recorded as it was determined that a liability exists and a
reasonable estimate of the remediation costs could he determined. As at March 31, 2022, a total liability for
the closure of East Royalty Landfill of $4,825,247 (2021 - $4,825,559) has been recorded in accounts
payable and accrued liabilities. As at March 31, 2022, a total liability for the annual monitoring for the East
Royaity Landfill of $535,582 (2021 - $540,672) was recorded in accounts payable and accrued liabilities.

Restricted Cash

Restricted cash is comprised of cash held in a separate bank account to fund sick leave and post-
employment benefit. These funds have been internally restricted. The confinuity of restricted cash is as
follows:

2022 2021
Internally restricted cash available for benefits - beginning of year $ 2,505,186 §$ 2,753,165
Due to operating fund for benefit payments . {253,684) {247,979)
Internally restricted cash available for benefits - end of year $ 2,251,502 3 2,505,186

Also, restricted cash is comprised of cash held in a separate bank account to fund Gas Tax funds. These
funds have been externally restricted. The continuity of restricted cash is as follows:

Externally restricted cash - beginning of year $ 6,435,090 $ 8,721,871

Contributions ' 7,172,694 3,452,965
Interest earned 49,097 14 478
Payments and transfers (834,758) (5,754,224)
Externally restricted cash - end of year $12,822123 $ 6,435,080
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CITY OF CHARLOTTETOWN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2022

21.Restricted Cash (continued)

Also, restricted cash is comprised of cash held in a separate bank account for Special Events Reserve
Funds (SERF). These funds have been externally restricted. The continuity of restricted cash is as follows:

Externally restricted cash - beginning of year $ 597,046 § 546,274
Coniributions 672,214 340,640
Payments (713,472)  (298,868)
Externally restricted cash - end of year $ 556,089 $ 597,046

Also, restricted cash is comprised of cash held in a separate bank account for Switch program funding.
These funds have been externally restricted. The continuity of restricted cash is as follows:

Externally restricted cash - beginning of year $ - $ -
Contributions 1,618,650 -
Payments {957,220) -
Externally restricted cash - end of year $ 661,330 $ -
Total externally restricted cash $14,039,542 $ 7,032,136

22, Risk Management and Financial Instruments

The City is exposed to various risks through its financial instruments, including credit risk, interest rate risk,
and liquidity risk. The City employs various risk management strategies and operates within fixed risk
exposure limits to ensure exposure to risk is managed in a prudent and cost effective manner. The following
provides information about the City's risk exposure as of March 31, 2022,

Credit risk

Credit risk arises from the potential that a party will fail to fulfill its obligations. The City is exposed to credit
risk from customers. An allowance for doubtful accounts is established based upon factors surrounding the
cradit risk of specific accounts, historical trends, and other information. The City has a significant number of
customers which minimizes concentration of credit risk,

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change
in interest rates. In seeking to minimize the risks from interest rate fluctuations, the City manages exposure
through its normal operating and financing activities. The City is exposed to interest rate risk primarily
through its interest rates on operating loans and long term debt that could change upan the maturity date.

Liquidity risk

Liguidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
fiabilities. The City is exposed to this risk mainly in respect of receipt of government funding, long term debt

and accounis payable.
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25. Subsequent Events

The recent outbreak of the Coronavirus Disease 2019, or COVID-19, has spread across the globe and is
impacting worldwide economic activity. This global pandemic poses the risk that the Gity or its residents,
employees, contractors, suppliers and other partners may be unable to conduct regular business activities
for an indefinite period of time. While it is not possible at this time to estimate the impact that COVID-19
could have on the City's business, the continued spread of COVID-19 and the measures taken by the
federal and provincial governments to contain its impact could adversely impact the City's business,
financial condition or results of operations. The extent to which the COVID-19 outbreak impacts the City's
resuits will depend on future developments that are highly uncertain and cannot be predicted, including new
informaticn that may emerge concerning the spread of the virus and government actions.

MIRISIB



dSHUW

PPO'C0Z GGl 98629188 (2BE'IGE'L) 220'erF' §6L'6/0'e8 0£0'208'e%Z  (£9G'69S'L) BE£O'LE0'ET ¥56'+06'22¢
064'149°% £80'959'6 rPZ'6v%) LEG'680°L ¥6.'GL0'6 Je8/ze' L (D00'Sss) 1£8'c8/ 500'660°L1
GlLB'8iPCE 0l¥'988'01 - Z18'659 865'00Z'01 ges'oce'ey - L92'088 880'9¥9'Cy
9£0'Got'S LoL'goL'e - 561652 S06'C88'E 181'815'6 - 799089 GL0'CEY'S
+08'ZP8'e £59°p8L L (0i0'sPL) L&¥'602 ZreoeL'l AT AN (zos'srl) 662 0%8'L QZLLE0'9
725'766°, ¥6/'€85'¢ (810'c92) 1£6'226 192'PEP'E g/z'9es'0l  (588'0FY) £90°967'¢ rAV AR
Zly'ogl - 016'12¢ - $96'2e oF6'88¢e 2B Ly - L0€'TS glL9'sey
8.1'00¢ LY Liv'ere'oz - L¥G'LG0'E ¥Z6'06L'YE 6¥9'202 88 - BSSLEL'Y 0680'1¥F'€9
LPE'€LO BYFCGT - 8961 L 188'8¢1 96.'926 - LPL0ER 670'068F
LO¥'68% 8L9'qzZ1'l - gie'Lezl 0oe'L00'L gzo'gllL - LLZ 802 $GL'60G° L
S61'GSL'¥T £O8'v1E'0E “ {0E'9BS 695°'8LL'GE F9L'050°' LS - 61G'856'2 ©8.'0680'8%
LGB'0BY'S - - - - £GB'0BY'S - §00'850'S 268'2¢9
$95'661°8 yoreLe's - 821'l68 9£c'9L8'p PO'ELG'EL - ¥0€'80E°L SR rAAN
L89'68eelL $ - - - - le9'ggeel ¢ (21i'eD) GRZ'Z $80°L0€CL 8
anjea FEEY G sumoQg Jeap lga) jo JBaj Jjo sumoQg SUOBIPPY leaj jo
yoog pu3 SJLAA PUE sy u Buuibeag pug SIAAA puE Buuuwbag
35N Howy sjesodsiq uowy Howy 1507 sjesodsi(] 3500
wnasy wnoaoy
L 2npayag

wawdinbz

SI9Mas WIS

SH[EMBDIS/SIEaNS

SONJL Al

SSPIUSA J0JOW

S2INXY

PUE sinjuInSg

aimonyselLL peoy

s1emyos seindwon

siaInduwlon

sBuipiing

UOROrJsuoD

Japun sjossy

sjuawaa0ldl

pueT

puET
UMOBJOEBYD 10 A31D

2202 ‘1€ HOYVIN Q3AN3 ¥VIA

S13SSY TV1IdVvI JT8I9ONVL
SLNINTLVYLS TVIONVNIJ A31vAlTOSNOJ JFHL OL S3TNAAHOS
NMOL3LLIOTHVHD 40 ALID

82



2

Brl'6Z¥ 662 $

Z180vE 4GE $ (800°LBE'L)

$ S¥S 6V 0L $ 9Lc OVl ekl $ ¢/969996y $ (9/¥019°L)

$ 0EE'GEE'6T $ BIBYYE 8ZY $

IINDDD
1¥vo

GOL'9ZZ'%FL  LE£G6'9L0'69 - £T5 LS0'Y 0Z6'+90'69 ZFP9'zZ0c el EL&'0%) 1B9'c0E'L ¥98'6£0'902
£2¢'/88 8EL'0%0'E - 7/ 181 £G6'8S8'Z 126'L26'E - Gl9'Gi8 908'150'¢
0zZ1' /9621 L19'%06'C) - §7/'808 Z66'¥60'EL 16411892 - L0 L 99¢'Lep'qT
Zo9'LiefoeL  eeL'iel'zg (£19'68) yze'0o0's SL0'LLL'6Y ree'ens'zel  (EL6'0R) GF9'/86'F 26G'965° LL1
8.2'TLG' L - - - - 8/2'2LG'1 - 8.2'CLE'L -
¥Eo'ecT’cel  FSL'ZEQTH - SZO'BLV'E BZL'egl'ov 88/'GO8'v9l - 6E1L°660'EC 8%9'0LL'18L
F86'CS 868'2LS - 88¢'El 605°G05 z288'248 - 868 $20'2L5
088's ¥82°'2¢ - 0FG'L il Qg rol'or - gEF'S gz.l'ey
#al'i89°'L 19.'FEL'D - AW 04 8y0'0eL's §e6's18'. - L1921 802’1692
¥£0'618 0L LLLYY (219'6%) Leg’L8 966'690'L Pre'lee’l (eL8'0t) GLELSL Zr6'0RY' L
8z/'GE0'E 185°169'L - Zri'0s 6EFLLY'L BOS'LZL'Y - - 80812
g6%'cs YLy - ¥81 oSy BZ8'L - - 528'2
508'e0g’L - - - - G08'coz’L - - S08'e9T't
BNEA Iea) jo sumMog Jeaj Jea) jo Jes ) jo sSUMO(] suonippy Jea) Jo
yoog puz SILIAN RUE ay} ul Buruuibag pug SjlLAN pUE Buiuuibag
JaN Houry s|esodsiq Houny Howy 1809 sjesodsig 1809
wnooy wnooy

(panuijuod) | sinpayog

UongonIsuoD
Japun sjessy
weid Jusuiesiy
pue ‘1amas'Ialepn
UnyuUIn.4
2IBMOS
pug signdwor)
weswdinb3
SAPIUIA
sBuipiing
siusanoldus pue
pue’
uogelodion Jamas
JSYEAN UMOIBTIOMBYD

SLINIWILVYLS TVIONVYNId d31vdITOSNOD FHL Ol S4'TNAIAHOS

2202 ‘L€ HOYVIN dIANT "VIA
S1ISSV TV.LIdVO JTdIONVL

NMOLILIOTIVHO 40 ALID

6¢



dISTAW

8666286l  99E'GL0'ER - ZE/'ZEE'G PZGCTS LL YS6'v06'ECT SEF'BLOVE 515'G88°'961
fARA=TE] PBLGLO'B - 166'660'L €0g'cle'L 900'660°L1 068'66. glLl'e6z'glL Jusdinbg
09¥'Shr'es 865°002'0L - $£L'8¥9 yOPees's gso0'ove’ey gvl'ele') SLE2LT Y Slamas WIoIS
0L5'BE0'9 G05'cgR'Z - 016'522 G65'429'T SL0'€68'8 G2P'GeTL 056°259°L 8)|emapls/siealls
8.8'9LE'Y AN - $GE'BEL 266" 088°L 0z1'/€0'9 9.£'086'} PPLQ0L'Y s$yong a4
Lv2'069'G LoZ'ver'e - §£5'918 9zL°206')L zZoL'1zL'e 051'G19'% Z66'g08' S9|CIUSA 1010
89991 aye'ege - 266'0Z 646°192 GLo'GeY 0e6'601 §89'GLE saINIX)y
pue ainjiuing
991'069'8¢ #E6'06L'PE - 861°0/8"L gs¥'¥ 62T 060'1PP'E9 LLS'PEB'G BLE'OPF /G 2UNJONUISBLUE PBOY
892'/6¢€ 188°8¢E1 - 9.¥'.9 GOV'LL B9'06Y ££/'G/1 916'02Z¢ alemyos Jandwod
¥SP'Z08 coe'L00'L - L8E'C6 €e6'rle $6.'606°} £46°592 LBL'EYE'L signduwod
9L2'2LE'TT 699'81L'6Z - 0BY'ELS _BLOW0T'GT G8.L'0B0'8Y 8E0'100'Y FAZATA 4 sBulpjing
768'2€9 - - - - Z68'2€9 1¥8'0Z9 1GBLL LOBONASUOS
Japun sjessy
80¥'88Z 'L QEE'GLE 'Y - O¥¥'sre 968°0L5'Y PLP0ZCL - 960'05%°L BPOPSL'CE  Sjuswenoidwl pueT
$90°20E'EL § - $ - $ - 3 - ¢ yoo'loe'cl $ - ¢ 695'98. $ GB¥'0ZSCL $ PUET
umozeoueyD jo Ao
anyep 183} JO sumMoQg Jeaj Jeaj Jo IEEINT) suMO(] SUOIIPPY Jeaj 1o
Rooyd pug SLAA PUE a3 ul Suuuibag puz 3l bue Buuuibag
1eN Mowy sjesods|g Howy Howy 3509 sjesodsiq 150D
WNoaoy wnaoy

{(panunuod) | anpsyog

1202 ‘1€ HOYVIN d3AaNd dvVaA
S13SSV TV1IdVI FT1aIONVL
SINIWILVLS TVIONVYNI4 A3LVAITOSNOD AHL OL S3T1NA3HIS
NMOLILIOTIVHD 40 ALID

o€



ZPS¥08°082 $ 9.2 0FL'SPL $ - $ /29'01¥5 ¢ G6¥O'62.'8EL $ BLBPPE8TF $ - $ 908'/8G'0L $ 02689586t S
PPE'FL607L 0Z8'F90'S9 - G6/'/68'¢ GZ1°.102'19 ¥928'650°902 - 117’8959 LOF' L LF'BB 1
£G6°Z61 £G6'868'Z - L¥9' 101 ZLELGL'E 906'L50'E - £90'L5 £¥8'006' D22
AN At AN Z66'¥60'CL - Z08'£99 05t LEF'TL oge'LEP'sT - 666'9¢/ L9E'VBY' e MY
LIG°GPP'R2L  GLO'LLL'6F - Z59'980'¢c £SE'PZ0'or Z65'965 LL1 - 60 07.L'S 16L'918'LLL
s lLe'LeL  BZL'ESL 0P - 'GP T 189,z LE 6¥9'024°191 - RECKS LGG'6ZT 951 ed Jueueal
pue iemas’Islepn
51L5'99 605'505 - 829'01 088'88y ¥20'2.8 - - ¥20'2.6 unjuing
z86'g il 'og - 2ze'l aL¥'se ozl'ty - gee’L 2ge'Ly 2IBMO0S pue
siemndwon
CozZ'L96'L 950'08L°G - AT =VA 2 Lsg'ssz's 80e'L89'L - L8G°LLL 122'645'. uswidinbg
or6 0Ly 966'690°| - ¥5'08 257'£86 Z¥6'08¥%'L - #8£'08 9GS'FEE' L SOILaA
048'6LL'E ' L1O°) - £F1'08 98Z'1E5'} BOS 2L - 60822y sHupiung
6L9'E 05l'y - €61 166'¢ gce’s - - 628'2 sjusuaAcIdLl
pue
§08'c9z'L - - - - G08c9T'L - - 508'ese’) pueT]
uopelodion Jomss g
Jajep| umolanoLeyD
an|eA I3/ jo SUMO(J FEEYY lea) jo Jeaj Jo sumMo(] SUCIPPY 1B3A 1O
ooy pug LA pUE ay3 ul Buiuuibeg pu3g LA pPUE Buiuuibsg
ION Howy sjesodsig JHowyy Howy 1800 siesodsi(] js00
LNy wnooy ,

{penunuod) | smpayss

120Z ‘1€ HOYVIN AIANT HVIA
S13SSV TVLIdVO A19I9NVL
SLININILVYLS TTVIONVNIHd d31VCAITOSNOD 3HL Ol S31NAAHOS
NMOLALLOTIAVHD 40 ALID

Le



mmwmz

662'GS'e (8¥L'vib) $(/61'269'6) ¢ {/gZ'sley) S(8SLL12'LL) $(682°608°LL) $ #80G'98S' Ly § {(yoyep) snjdins Buneredp
v BLY' YL 00G'225'2L Z/6'/89'LL 697',98'8 GGL'PZ9'ZL B08'9LZ'EL 8£0°'98%'GL
SPS 67 0L ¥ee'0on's - 681166 - - 2e0'9ry'e UORBZILOUY
ogl'gra'e 8+9'86¢'L - - - - 88y'6ve'C 198p Lwis) Buo| Lo jsassiul
5£8'c8/ - G£8'c8/ - - - - UopMs
¥6'809 - #16'809 - - - - Ans} LONBPOUILLCTO. WISKNO ]
780'sy0' L2 191'12Ze'y 9/2'868'L [88'18T'e 65.'8.9'G L1E6°1ELT 06zZ'LLi'€ S9DIAIBS pUB SPOOD)
L0Z'gE8'LE Leg'lyL'e L1B'9¥E'Z CLEPYO'Y 00¥'s¥6'9 L8 PYLLL gLzZ'clo’e s}iSuUag pue sslefeg
sainjpuadx3y
8£9'G90'8L zse'es0'zl G/2'088'1L Z86°1LGG' Y 1BE'906 OLO'LLF'L rAA AL WA
Gee'eLe - Gee'el9 - - - - snosue|[eosiy
8z8's - 8z8'L - - - - laljo pue isalaju]
9z5'60L - 9zg'601L - - - - DQVvD Woij aweou; 3N
Z86°158' Y - - 786'165'F - - - uofes.oay
G0.L LGS - G0L' LGS - - - - s|Ejuay
0LZ'9LL - - - . - - 0LZ'oLL Uyonms
18£'269 - 188289 - - - - Ang[ UDIEPOLILIOIIE WSLNO |,
sanuassl 12UI0
8sLeye'L - - - - - 8GLere’L SosUB0IT
OLO'LLF'L - - - - 0LO'LZF'L - 20110d
1BE 906 - - - 16£'906 - ~ {1eu) Bupiied
z6e'eg0'zL 25E'e80'Z1 - - - - - JBMBS pUE ISIBAA
Sa0IA8S pUE wvoom JO s8jeg
ost'oLe'ol - - - - - oor'oLs ol suonesedo 10}
SI9ISUE.} JURWILIBADLD)
¥6Z'06G'8E - $ - % - $ - $ - $ ¥62'965'8¢ ¢ xe] Ausdold
SANUDAIY
[e30) lamag 18130 pue HO[}EalIITY JUBWLOIIAUTY § S82IAI9G JUBUWUIBAOD)
pue I3jemn afejieH pue s}ied IoUBUIMIR[Y — 2AI}09J0Id Jelauan)
quawdojaaag 180415
Z 9Inpayds

ZZ0Z ‘L€ HOYVIN dJAN3 dvIA
SIUNSOT0SI4 ONLLYYIHO INJNDIS
SINIWILVLS TVIONVNIA 3LVAITOSNOD dHL Ol S3TNAIHIS
NMOL13110TAVHD 40 ALID

4



qdSAW

16Z'vee's 6 (BRL'eBE) ¢ (2c0'g0's) ¢ {9/6'089'v) ¢ (bOB'6GE'0L) ¢ (98L'e8s’LL) ¢ /8l'66¥6E §
068'¢/£'Go Gor'g/s'LL BEY' /90 s[eleplers Al°] osr'erz' L 6L9'VEG'ZL L6Z'LgL'pL
129'0L¥'8 269'e80'c - BELLLL - - 7£8'258'S
880'0Z8'e L0E'86¥'L - - - - 182'0Z¢'2
L06'0VE - LOB'0OVE - - - -
688'LEECT LLg'Les'e cLL'eeg'y 90r'rio's GB6'LIY'Y Loz ¥ 0T c09'L19'e
GRE'0LY 6T $66'099' GZy1L.8'L Lio'0r0'y LoP' 7' 8i¥'/8%'0L G/0'989'C
L81°8689'LL 9/9'¥85'L1L Zo¥'8.E'L 0868'7LL'E Z65'98¢ £6Y'LGH 8/0'129'¢s
LrlL'ece - L¥lese - - - -
¥8€'vE - 78E'7E - - - -
1Z6'¢.L - LZ6'CLL - - - -
086'YLL'E - - 086'7.L'E - - -
860'LSY - 960'.91 - - - -
098'05¢E - 098'05¢ - - - -
092'61L2'L - - - - - 08612
£6%'L56 - - - - £6Y'LG6 -
755'g8¢ - - - 765'98¢ - -
9/9'¥8G'L 1 0/9'%8s LI - - - - -
BE6'29L'G| - - - - - BEG'TOL'SL
6L£'8€9'cE” - - $ - - - $ 5/£'8£9'0¢ ¢
1e3of lamag layjp pue UONeaII9y JUDLIUOIIAUT B SIJIAIOG JUBWUIBADD)
pue I9JeAA abejiaH pue s)ied asuBUIUIRlY  2A108)01d |elauan)

{(penuguos) z s|npayog

‘Juswdojaaa(

yeans

(asuyep) snidins Bupesado

uoneZILoWY

109p we) Buo| Uo jsalap]
AnS] UCIBPCLILIOO0. WSUNO L
Sa0IAISS PUB SPO0S)

S)ljaUsg pue saliBES
sainmjipuadxg

SNO2UB}[@ISIN

18410 pue 1s2493U]
DY) WO 20Ul 18N
uoiEaIoeY

sjelusy

AAS| UOJIEPOWILLIODIE WISLINO L,
sshuaaal Jagio

sasUBoI

Hnog eoyod

{1au) Buried

19MaS pUB Ja3BM
saolAes pue spoob Jo seieg
suonelado Joy
slalsuRl] JUSLULLIBADD

xe] Auadold

sonuaAay

SINIWNALVYLS TVIONVYNId d3dLVvalTOSNOD FHL O1 SF1NAIHOS

1202 ‘L€ HOXVIN A3dNZ VA

SHUNSOT10SIAd ONILVHEJO LNJWDES

NMOLILLOTIVHO 40 ALID

£e



